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SUBJECT: FEDERAL/PROVINCIAL FINANCE MINISTERS' CONFERENCE 

REF: OTTAWA 4814 

1 . SUMMARY: MEDIA REPORTS OF FIRST DAY (DECEMBER 6) OF 
FEDERAL/PROVINCIAL FINANCE MINISTERS' CONFERENCE IN 
OTTAWA CONCENTRATED ON QUEBEC FINANCE MINISTER JACQUES 
PAR IZF, AIT’S APPARENT DEMANDS FOR MORE FEDERAL 

FUNDS FOR HIS PROVINCE. AT PRESS CONFERENCE FOLLOWING 
FIRST DAY SESSION. FINMIN MACDONALD SAID HE WOULD 
REJECT QUEBEC'S REQUEST FOR FEDERAL FUNDS TO SUBSIDIZE 
PROVINCIAL POLICE FORCE AND GUARANTEE OLYMPIC LOTTERY 
REVENUES. END SUMMARY 

2. TV AND NEWSPAPER ACCOUNTS OF FIRST DAY PROCEEDINGS 
OF FEDERAL/PROVINCIAL FINANCE MINISTERS' CONFERENCE 

IN OTTAWA CONCENTRATED ON APPARENT DEMANDS BY QUEBEC 
FINANCE MINISTER JACQUES PARIZEAU FOR MORE FEDERAL 
FUNDS. PARIZEAU REPORTEDLY TOLD CONFERENCE THAT 
PRESENT TAX SYSTEM DISCRIMINATES AGAINST PROVINCES, 

AND HE CRITICIZED FEDERAL "PARSIMONY 1 ' IN ALLOWANCES 
TO PROVINCES. 

3. AT NEWS CONFERENCE FOLLOWING FIRST DAY SESSION, 
PARIZEAU WAS QUOTED AS SAYING "INSOFAR AS WE WERE 
DISCUSSING THE COSENSUS POSITION OF THE PROVINCES, 

I WAS THE NICE GUY. INSOFAR AS I WAS STATING THE 
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IN THE MONTHS TO COME, I WAS THE TOUGH GUY." 

3. FINMIN MACDONALD ALSO HELD NEWS CONFERENCE AFTER 
FIRST DAY SESSION, AND HE IS QUOTED IN PRESS AS SAYING 
HE WOULD REJECT QUEBEC REQUESTS THAT OTTAWA SHARE 
COSTS OF PROVINCE'S POLICE FORCE (OTTAWA AND ONTARIO 
HAVE SEPARATE POLICE FORCE (OTTAWA AND ONTARIO 
HAVE SEPARATE POLICE FORCES WHEREAS OTHER PROVINCES 
USE RCMP, AND OTTAWA PAYS HALF THE COST). MACDONALD 
ALSO STATED THAT OTTAWA HAD ALREADY PROVIDED ALMOST 
C$500 MILLION FOR OLYMPIC COSTS THROUGH COIN AND STAMP 
PROGRAMS, "AND WE WONT GO ANY FURTHER." 

4. FROM NEWS REPORTS OF FIRST DAY'S SESSION. IT WOULD 
APPEAR THAT SOME PROGRESS WAS ACHIEVED IN REACHING 
AGREEMENT ON FUTURE FEDERAL/PROVINCIAL FINANCIAL 
ARRANGEMENTS. PAR 17, E All WAS QUOTED IN OTTAWA CITIZEN 
OF DECEMBER 7 AS SAYING ABOUT C$800 MILLION SEPARATED 
PROVINCES AND FEDERAL GOVERNMENT FROM REACHING 
AGREEMENT, AND MACDONALD REPORTEDLY TOLD PRESS THERE 
IS BASIC AGREEMENT AMONG FINANCE MINISTERS 

ON EQUALIZATION PAYMENTS. 
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